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Policies to protect Australia’s Future 

 

 

Key Takeaways: 

• Lower gas price: Need to target delivered gas price below A$10/GJ. 
• Prioritise domestic gas use: Establish domestic reservation scheme and export permits. 
• Strengthen existing rules: Enforce a net contributor test for LNG projects. 
• Bring on more gas: Accelerate new gas field developments, responsibly. 
• Support gas infrastructure: Support new pipelines and storage capacity. 
• Energy-intensive businesses need help: Rising energy costs hurt industry, cost jobs.  
• Domestic gas use = better jobs: Using gas locally leads to more & higher paying jobs. 

1. Deliver gas prices below A$10/GJ that put Australians first.  This can be delivered by establishing a 
pricing mechanism which disconnects domestic prices from those paid on the international market.  
 
A domestic pricing mechanism would ensure domestic customers are supplied at affordable prices while 
ensuring they do not indirectly subsidise investments in export infrastructure. It would prevent producers 
from meeting domestic obligations using higher-cost gas while reserving low-cost production for export. 
This should be combined with: 

• Redirecting uncontracted LNG spot cargoes into the domestic market to provide immediate 
supply relief and price moderation. 

• Prohibiting LNG exporters from purchasing gas on the domestic spot market to meet export 
commitments. 

• Not building LNG import terminals. These will entrench international gas prices and destroy 
Australia’s ability to regain a competitive advantage in low-cost gas. 

2. Establish a domestic gas reservation policy & export permit scheme. This will put Australian 
consumers first while allowing the LNG sector to continue exporting.  

3. Strengthen existing rules to bring more gas into the Australian market.  Using the Australian 
Domestic Gas Supply Mechanism, enforce a net contributor test for LNG projects. This means LNG 
producers maintain their historic commitment to the Australian public of producing more gas than they 
export.  This test should be applied annually by the Australian Energy Market Operator.  

4. Accelerate new gas field developments.  This will bring on more gas that Australian consumers and LNG 
customers can use. This requires the government to establish fast-track approval pathways for projects that 
deliver more gas into the domestic gas market. 

5. Government support for new gas infrastructure.  New investment in pipeline and storage infrastructure 
is required to deliver more gas into the Australian market. This could take the form of guaranteed offtake 
with government(s) underpinning the latter years of agreements; or, targeted grants or other incentives for 
priority infrastructure. 

6. Support Energy-Intensive Industries: Implement measures to support critical manufacturing sectors 
affected by high gas prices, such as fertilisers, chemicals, glass, aluminium, cement, packaging, and steel. 

7. Promote Domestic Gas Utilisation: Encourage the use of gas domestically to generate more jobs and 
higher gross value added (GVA) compared to LNG exports – 350–540 jobs per petajoule (PJ) of gas in 
manufacturing versus 5–15 jobs per PJ in LNG exports, and $80–$330 million in GVA/PJ for domestic 
manufacturing versus about $10 million for LNG. 


